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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and City Council
City of Hometown, Illinois
Hometown, Illinois

Opinions

We have audited the financial statements of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund and the aggregate remaining fund information of the City of
Hometown, Illinois (the City) as of and for the year ended April 30, 2025, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund and the aggregate remaining fund information of the City as of April
30, 2025, and the respective changes in financial position and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAADS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the City and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Adjustments and Restatements

As discussed in Note 11 to the financial statements, the City has restated the fund balances of the General Fund,
Motor Fuel Tax Fund and Nonmajor Governmental Funds and net position of the Governmental Activities,
Business-type Activities and Discretely Presented Component Unit as of May 1, 2024 to reflect a change within
the reporting entity occurring during the current fiscal year and to correct the effects of errors in previously issued
financial statements. Our opinions are not modified with respect to this matter.

Changes in Accounting Principles

As discussed in Note 1 to the financial statements, the City has adopted the provisions of Governmental
Accounting Standards Board (GASB) Statement No. 100, Accounting Changes and Error Corrections and
Statement No. 101, Compensated Absences effective May 1, 2024. Our opinions are not modified with respect to
this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the City’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and the required supplementary information, as listed in the table of contents, be presented
to supplement the basic financial statements. Such information is the responsibility of management and, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with GAAS, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The combining and individual fund financial statements and
schedules, as listed in the table of contents, and the Illinois Grant Accountability and Transparency Act
Consolidated Year-End Financial Report are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with GAAS. In our opinion, the combining
and individual fund financial statements and schedules and the Illinois Grant Accountability and Transparency
Act Consolidated Year-End Financial Report are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.



Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the introductory section and other information, as listed in the table of contents, but does not include
the basic financial statements and our auditor’s report thereon. Our opinions on the basic financial statements do
not cover the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work performed,
we conclude that an uncorrected material misstatement of the other information exists, we are required to describe
it in our report.

V. Kispuk G, duc.

Calumet City, Illinois
December 19, 2025



CITY OF HOMETOWN, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
APRIL 30, 2025

The City of Hometown (the City) offers readers of its financial statements this narrative overview and analysis of the
financial activity of the City for the year ended April 30, 2025. Please read it in conjunction with the City’s financial
statements.

Financial Highlights

e The City’s overall net position increased as a result of this year’s operations. Net position of governmental
activities increased by $672,388, and net position of the business-type activities increased by $45,397.

e During the year, government-wide revenues for the primary government totaled $6,433,628, while expenses
totaled $5,715,893, resulting in an increase to net position of $717,735.

e The City’s net position totaled $9,876,180 on April 30, 2025, which includes $5,899,387 net investment in
capital assets, $567,092 subject to external restrictions, and unrestricted net position of $3,409,701.

e The General Fund reported a net change in fund balance this year of $43,152, resulting in a fund balance of
$1,209,203.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and the Statement of
Activities provide information about the activities of the City as a whole and present a longer-term view of the City’s
finances. For governmental activities, these statements tell how these services were financed in the short term as well
as what remains for future spending. Fund financial statements also report the City’s operations in more detail than
the government-wide statements by providing information about the City’s most significant funds.

Government-Wide Financial Statements

The government-wide financial statements provide readers with a broad overview of the City’s finances, in a manner
similar to a private-sector business. The statement of net position reports information on all of the City’s assets,
deferred outflows of resources, liabilities and deferred inflows of resources, with the difference between them reported
as net position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial
position of the City is improving or deteriorating. Consideration of other nonfinancial factors, such as changes in the
City’s property tax base and the condition of the City’s infrastructure, is needed to assess the overall health of the
City.

The statement of activities presents information showing how the government’s net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for
some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes). The government-wide
financial statements distinguish functions of the City that are principally supported by taxes and intergovernmental
revenues (governmental activities) from other functions that are intended to recover all, or a significant portion, of
their costs through user fees and charges (business-type activities). The governmental activities of the City include
general government, public safety, highways and streets, and culture and recreation. The business-type activities of
the City include water and sewer utilities.

The government-wide financial statements include not only the City itself (known as the primary government), but
also a component unit, the Hometown Public Library. Financial information for the component unit is reported
separately from the financial information presented for the primary government. Separately issued financial statements
are not available for the component unit.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives. The City, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the City can be divided into two
categories: governmental funds and proprietary funds.



CITY OF HOMETOWN, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
APRIL 30, 2025

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the year. Such information may be useful in evaluating the City’s near-
term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand the
long-term impact of the government’s near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The City maintains three individual governmental funds. Information is presented separately in the governmental fund
balance sheet and in the governmental fund statement of revenues, expenditures and changes in fund balances for the
General Fund, and Motor Fuel Tax Fund, both of which are considered to be major funds. Data from the last
governmental fund is reported under the nonmajor governmental fund column in the balance sheet and statement of
revenues, expenditures and changes in fund balances.

The City adopts an annual appropriated budget for the General Fund. A budgetary comparison schedule for this fund
has been provided to demonstrate compliance with this budget.

Proprietary Funds

The City maintains one enterprise fund. Enterprise funds are used to report the same functions presented as business-
type activities in the government-wide financial statements. The City uses an enterprise fund to account for its water
and sewer utility.

Proprietary funds provide the same type of information as the government-wide financial statements, only in more
detail. The proprietary fund financial statements provide information for the Water Operations and Maintenance Fund,
which is considered to be a major fund of the City.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

Required Supplementary Information, Supplementary Information and Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information concerning the City’s IMRF pension liability. The required supplementary information
also contains the budgetary comparison schedules for the General Fund and major special revenue funds which have
legally adopted budgets. Immediately following the required supplementary information are the combining and
individual fund financial statements and schedules and Illinois Grant Accountability and Transparency Act
Consolidated Year-End Financial Report. Other information consisting of schedule of valuations, rates and extensions
for tax levies follows.



CITY OF HOMETOWN, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
APRIL 30, 2025

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position may serve over time as a useful indicator of a government’s financial position. The following tables show
that in the case of the City, assets and deferred outflows of resources exceeded liabilities and deferred inflows of
resources by $9,876,180 at April 30, 2025.

Net Position
Governmental Business-type Total
Activities Activities Primary Government
2025 2024 2025 2024 2025 2024

Current and otherassets  § 3,711,034  § 3471,065 § 2324427 § 2222398 § 6035461 § 5,693,463

Capital assets, net 4,632,648 3,413,044 1,305,531 1,612,948 5,938,179 5,025,992
Total Assets 8,343,682 6,884,109 3,629,958 3,835,346 11,973,640 10,719,455

Deferred outflows 96,682 352,841 - - 96,682 352,841
Total Assets/

Deferred Outflows 8,440,364 7,236,950 3,629,958 3,835,346 12,070,322 11,072,296
Current liabilities 259,841 159,386 95,244 81,029 355,085 240,415
Long-term liabilities 146,214 182,161 - - 146,214 182,161

Total Liabilities 406,055 341,547 95,244 81,029 501,299 422,576

Deferred inflows 1,692,843 879,077 - - 1,692,843 879,077
Total Liabilities/

Deferred Inflows 2,098,898 1,220,624 95,244 81,029 2,194,142 1,301,653

Net Position
Net investment

in capital assets 4,593,856 3,413,044 1,305,531 1,612,948 5,899,387 5,025,992
Restricted 567,092 635,880 - - 567,092 635,880
Unrestricted 1,180,518 1,967,402 2,229,183 2,141,369 3,409,701 4,108,771

Total Net Position $ 6341466 § 6016326 § 3534714 § 3754317 $ 9876,180 § 9,770,643

A portion of the City’s net position, $5,899,387, reflects its investment in capital assets (for example, land, buildings,
machinery, and equipment) less any related debt used to acquire those assets that are still outstanding. The City uses
these capital assets to provide services to citizens; consequently, these assets are not available for future spending.
Although the City’s investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be used to
liquidate these liabilities.

An additional portion, $567,092, of the City’s net position represents resources that are subject to external restrictions
on how they may be used, including restrictions for highway and streets of $567,092. The remaining net position is
reported as unrestricted net position of $3,409,701. Unrestricted net position represents amounts that may be used to
meet the government’s ongoing obligations to citizens and creditors.



CITY OF HOMETOWN, ILLINOIS

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

APRIL 30, 2025

GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Changes in Net Position

Governmental Business-type Total
Activities Activities Primary Government
2025 2024 2025 2024 2025 2024
Revenues
Program Revenues
Charges for services $ 808,113 $ 527,684 $1,657,281 $1,632,538 $ 2,465,394 $ 2,160,222
Operating grants/contrib. 258,937 - - - 258,937 -
Capital grants/contrib. 1,149,453 - - 542,878 1,149,453 542,878
General Revenues
Property taxes 493,074 539,321 - - 493,074 539,321
Other intergovernmental 1,985,119 2,042,664 - - 1,985,119 2,042,664
Other general revenues 65,288 365,532 16,363 (2,581) 81,651 362,951
Total Revenues 4,759,984 3,475,201 1,673,644 2,172,835 6,433,628 5,648,036
Expenses
General government 1,198,607 1,205,554 - - 1,198,607 1,205,554
Public safety 1,960,141 1,495,726 - - 1,960,141 1,495,726
Highways and streets 813,727 507,454 - - 813,727 507,454
Culture and recreation 114,923 146,689 - - 114,923 146,689
Unallocated depreciation - 375,450 - - - 375,450
Interest and fiscal
charges 248 364 - - 248 364
Water operations - - 1,628,247 1,443,355 1,628,247 1,443,355
Total Expenses 4,087,646 3,731,237 1,628,247 1,443,355 5,715,893 5,174,592
Change in net position 672,338 (256,036) 45,397 729,480 717,735 473,444
Net position-beginning
as previously reported 6,016,326 6,272,362 3,754,317 3,024,837 9,770,643 9,297,199
Changes and restatements (347,198) - (265,000) - (612,198) -
Net position-beginning
as restated 5,669,128 6,272,362 3,489,317 3,024,837 9,158,445 9,297,199
Net position-ending $6,341,466 $ 6,016,326 $3,534,714 $3,754,317 $ 9,876,180 $ 9,770,643

Net position of the City’s governmental activities increased from the restated prior year net position of $5,669,128 to
$6,341,466 in 2025. Net position of business-type activities increased from the restated prior year net position of

$3,489,317 to $3,534,714 in 2025.

Governmental Activities

Revenues for governmental activities totaled $4,759,984 while the cost of all governmental functions totaled
$4,087,646. This resulted in a surplus of $672,338. Governmental revenues increased 37 percent from the prior year,
and expenses increased by 10 percent from the prior year. The increase in revenues was primarily due to grant revenues
for highway and street repair and reconstruction. The increase in expenditures was primarily related to an increase in
public safety of $464,415 and an increase in highway and streets of $306,273 from the prior year.



CITY OF HOMETOWN, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
APRIL 30, 2025

GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

The following table graphically depicts the major revenue sources of the City. It depicts very clearly the reliance of
property taxes, intergovernmental taxes (sales, income, other intergovernmental) to fund governmental activities, as
well as the impact of capital grants in the current year.

Revenues by Source - Governmental Activities

Operating;1 grants Capital grants
an and
contrl‘tzutlons contnbutlons
6% 24%
Charges for
services \
17%
P Property taxes
10%
Other general |
revenues
1%
’ Other
intergovernmental
42%

The following table summarizes the revenue and expenses of the governmental activities and identifies those
governmental functions where program expenses greatly exceed revenues. Interest and fiscal charges was excluded
from the table below due to minimal activity.

Expenses and Program Revenues - Governmental Activities | = Revenues
= Expenses
$2,500,000
$2,000,000 -
$1,500,000 -
$1,000,000 -
$500,000 A . l
. | —
General government Public safety Highways and Culture and
streets recreation



CITY OF HOMETOWN, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
APRIL 30, 2025

GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)
Business-Type Activities

Business-type activities, comprised of the Water Operations and Maintenance Fund, reported total revenues of
$1,673,644, while the cost of all business-type activities totaled $1,628,247. The business-type activities net position
increased by $45,397 in the current year. The below table compares program revenues to expenses for business-type
operations.

Expenses and Program Revenues - Business-Type Activities | = ¢VenUes

= Expenses

$1,680,000
$1,670,000 -
$1,660,000 -
$1,650,000 -
$1,640,000 A
$1,630,000 -
$1,620,000 A
$1,610,000 A
$1,600,000 -

Water operations

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances of
spendable resources. In particular, unassigned fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of the fiscal year. The City’s governmental funds reported combined ending
fund balances of $1,776,368 which is a decrease of $25,796, from last year’s restated total fund balance of $1,802,164.
At April 30, 2025, the total unassigned fund balance for the governmental funds is $1,104,816. The restatements were
due to removing the Hometown Public Library from the governmental funds and reporting it as a discretely presented
component unit, and corrections of errors as described in the notes to financial statements.

The General Fund reported an increase in fund balance for the year of $43,152. The fund balance increase was largely
due to grant revenues of $1,149,453, which were received to reimburse prior and current year capital outlay
expenditures. Fines went up as a result of increases in fines issued and paid. Interest revenue experienced a significant
increase of $55,181, which $46,722 was lease income generated from Monarch Towers 111 for the right to place a cell
tower antenna on City property.

The Motor Fuel Tax Fund is reported as a major special revenue fund of the City and accounts for the revenues and
expenditures related to the motor fuel allotments and taxes. During the fiscal year, the Motor Fuel Tax Fund reported
a decrease in fund balance for the year of $68,788, resulting in an ending fund balance of $567,092. The decrease was
related to street reconstruction, repair, and maintenance during the year.



CITY OF HOMETOWN, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
APRIL 30, 2025

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS (CONTINUED)
Proprietary Funds

The proprietary fund statements share the same focus as the government-wide financial statements, reporting both
short-term and long-term information about financial status. The City’s proprietary fund is the Water Operations and
Maintenance Fund. All activities necessary to provide such services are accounted for in this fund, including, but not
limited to, administration, operations and maintenance, financing and related debt service, billing, and collection.

The Water Operations and Maintenance Fund reported increases in net position for the year of $45,397. The Water
Operations and Maintenance Fund’s surplus is due to rate increases which compensate for increases in expenditures,
especially water purchases. With respect to the Water Operations and Maintenance Fund, $47,813 was reported as
depreciation expense.

GENERAL FUND BUDGETARY HIGHLIGHTS

The City made no amendments to the General Fund budget in 2025. Actual revenues reported in the General Fund
exceeded the budget by $997,359, with $849,453 of that related to grant revenues which had been receivable for
several years.

On the expenditure side, General Fund expenditures were $4,496,180 versus the original and final budget of
$5,093,951 for a total of $597,771 under budgeted expenditures. General administration actual expenditures were
under budget largely due to decreased information and technology expenditures of $122,383 and less capital outlay
expenditure than budgeted of $163,986. In public safety, salaries and benefits were $380,034 under budget.

CONDENSED SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL, YEAR ENDED APRIL 30, 2025

Actual to Budget
Fund Budget Actual Variance

General Fund
Revenues $ 3487137 § 4484496 $ 997,359
Expenditures 5,093,951 4,496,180 (597,771)
Excess (Deficiency) (1,606,814) (11,684) 1,595,130
Other financing sources (uses)

Lease proceeds - 54,836 54,836

Transfer from (to) other funds 16,735 - (16,735)
Net change in fund balance $ (1,590,079)  $ 43152 $ 1,633,231
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CITY OF HOMETOWN, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
APRIL 30, 2025

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The City’s investment in capital assets for its governmental and business-type activities as of April 30, 2025 was
$5,938,179 (net of accumulated depreciation and amortization). This investment in capital assets includes land,
infrastructure, buildings, and equipment, lease assets, etc.

Capital Assets - Net of Depreciation and Amortization

Governmental Business-type Total Primary
Activities Activities Government
2025 2024 2025 2024 2025 2024
Land § 74308 § 74308 S - $ - § 74308 § 74308
Water system - - - 265,000 - 265,000
Buildings 416,364 411,385 - - 416,364 411,385
Equipment 523,405 622,921 1,027,336 1,054,341 1,550,741 1,677,262
Street lighting - - - - - -
Infrastructure 3,577269 2298873 278,195 293,607 3,855,464 2,592,480
Lease assets - equipment 41,302 5,557 - - 41,302 5,557
Total $4,632,648  $3,413,044  §$1,305,531  $1,612,948  $5,938,179  $5,025,992

This year’s additions included the following:

Governmental A ctivities $ 1,162,304
Business-type Activities 5,396
Total $ 1,167,700

The City also recognized depreciation and amortization expense of $426,181 and $47,813 for governmental activities
and business-type activities, respectively.

Debt Administration
Outstanding lease liability as of April 30, 2025, is as follows:
Long-Term Debt Outstanding

Governmental Business-type Total
Activities Activities Primary Government
2025 2024 2025 2024 2025 2024
Lease liability $ 38792 $ 579 S - $ - $ 38792 $ 579

Total $ 38792 $ 579 $ - $ - $ 38792 $ 579
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CITY OF HOMETOWN, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
APRIL 30, 2025

Economic Factors Bearing on the City’s Future

In today’s climate, Illinois municipalities are being faced with significant economic barriers that hinder their growth
and development. Specifically, for the City, the local challenges that it confronts include the following areas:

e Noncompliance with Regulations — With new federal and state regulations occurring routinely, the City is
consistently encountered in complying with changing requirements, which can hinder access to state and
federal funding.

e Rising costs — As rising prices have been accelerating, the City has been forced to maneuver the budgetary
process and poses a potential lack of available financial resources.

e Crime and Public Safety — Crime rates will fluctuate while living in an urban area, so the City’s challenge
is to ensure our community feels more secure and leads to calls for a much stronger but costlier law
enforcement measures.

e  Water Infrastructure Improvements — As the City’s water infrastructure continues to age, the concern is
the ability to maintain this infrastructure with ongoing equipment failures and costly replacement charges.

Overall, these economic barriers are sizable challenges for the City. Addressing them is crucial for our continual
growth and development for our residents, and overall improvement in the City’s financial health.

Request for Information

This financial report is designed to provide a general overview of the City’s finances, comply with finance related
laws and regulations, provide transparency to the public, and demonstrate the City’s commitment for financial
accountability. Questions concerning any of the information provided in this report or requests for additional
information should be directed to the City Treasurer, City of Hometown, 4331 Southwest Highway, Hometown,
Illinois 60456.

12
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CITY OF HOMETOWN, ILLINOIS
STATEMENT OF NET POSITION
APRIL 30, 2025

Component
Primary Government Unit
Governmental Business-type Hometown
Activities Activities Total Public Library
ASSETS
Cash and cash equivalents $ 1,869,045 $ 2,001,594 3,870,639 $ 88,368
Receivables - net of allowances 1,756,891 312,715 2,069,606 44,579
Internal balances (10,118) 10,118 - -
Due from primary government - - - 1,261
Prepaids 95,216 - 95,216 -
Capital assets not being depreciated 74,308 - 74,308 -
Capital assets, net of accumulated
depreciation and amortization 4,558,340 1,305,531 5,863,871 11,651
Total Assets 8,343,682 3,629,958 11,973,640 145,859
DEFERRED OUTFLOWS OF RESOURCES
Pension related 96,682 - 96,682 -
Total Deferred Outflows of Resources 96,682 - 96,682 -
Total Assets and Deferred Outflows
of Resources $ 8,440,364 $ 3,629,958 12,070,322 $ 145,859
LIABILITIES
Accounts payable $ 54,772 $ 49,597 104,369 $ -
Accrued salaries 78,349 3,492 81,841 2,189
Due to component unit 1,261 - 1,261 -
Deposits payable 104,936 42,155 147,091 -
Non current liabilities
Due within one year 20,523 - 20,523 -
Due in more than one year 146,214 - 146,214 -
Total Liabilities 406,055 95,244 501,299 2,189
DEFERRED INFLOWS OF RESOURCES
Grants - - - 3,586
Property taxes 228,527 - 228,527 41,637
Lease 1,454,654 - 1,454,654 -
Pension related 9,662 - 9,662 -
Total Deferred Inflows of Resources 1,692,843 - 1,692,843 45,223
NET POSITION
Net investment in capital assets 4,593,856 1,305,531 5,899,387 11,651
Restricted for
Highway and streets 567,092 - 567,092 -
Unrestricted 1,180,518 2,229,183 3,409,701 86,796
Total Net Position 6,341,466 3,534,714 9,876,180 98,447
Total Liabilities, Deferred Inflows of
Resource, and Net Position $ 8,440,364 $ 3,629,958 12,070,322 $ 145,859

The accompanying notes are an integral part of the financial statements.
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CITY OF HOMETOWN, ILLINOIS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED APRIL 30, 2025

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Primary Government
Governmental activities
General government $ 1,198,607 $ 266,941 $ - $ -
Public safety 1,960,141 522,570 - 24,453
Highway and streets 813,727 - 258,937 1,125,000
Culture and recreation 114,923 18,602 - -
Interest and fiscal charges 248 - - -
Total governmental activities 4,087,646 808,113 258,937 1,149,453
Business-type activities
Water operations and maintenance 1,628,247 1,657,281 - -
Total business-type activities 1,628,247 1,657,281 - -
Total Primary Government $ 5,715,893 $ 2,465,394 $ 258,937 $ 1,149,453
Component Unit
Hometown Public Library $ 101,366 $ 2,188 $ 8,698 $ -

The accompanying notes are an integral part of the financial statements.
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CITY OF HOMETOWN, ILLINOIS
STATEMENT OF ACTIVITIES (CONTINUED)
FOR THE YEAR ENDED APRIL 30, 2025

Net (Expense) Revenue and Changes in Net Position
Primary Government

Governmental Business-type Component
Functions/Programs Activities Activities Total Unit
Primary Government
Governmental activities
General government $ (931,666) $ - $ (931,666) $ -
Public safety (1,413,118) - (1,413,118) -
Highway and streets 570,210 - 570,210 -
Culture and recreation (96,321) - (96,321) -
Interest and fiscal charges (248) - (248) -
Total governmental activities (1,871,143) - (1,871,143) -
Business-type activities
Water operations and maintenance - 29,034 29,034 -
Total business-type activities - 29,034 29,034 -
Total Primary Government (1,871,143) 29,034 (1,842,109) -
Component Unit
Hometown Public Library - - - (90,480)
General Revenues
Property taxes 493,074 - 493,074 85,384
Intergovernmental
Income tax 774,514 - 774,514 -
Utility tax 154,956 - 154,956 -
Sales tax 433,771 - 433,771 -
Other 621,878 - 621,878 3,267
Interest 59,317 16,363 75,680 24
Miscellaneous 5,971 - 5,971 375
Total 2,543,481 16,363 2,559,844 89,050
Change in net position 672,338 45,397 717,735 (1,430)
Net position, beginning of year,
as previously reported 6,016,326 3,754,317 9,770,643 -
Restatements (347,198) (265,000) (612,198) 99,877
Net position, beginning of year,
as restated 5,669,128 3,489,317 9,158,445 99,877
Net position, end of year $ 6,341,466 $ 3,534,714 $ 9,876,180 $ 98,447

The accompanying notes are an integral part of the financial statements.
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CITY OF HOMETOWN, ILLINOIS
BALANCE SHEET
GOVERNMENTAL FUNDS
APRIL 30, 2025

Nonmajor
Motor Governmental
General Fuel Tax Fund Total
ASSETS
Cash and cash equivalents $ 1,352,084 $ 516,888 $ 73 $ 1,869,045
Receivables
Property taxes - net of allowances 240,356 - - 240,356
Intergovernmental 312,792 25,566 - 338,358
Lease 1,178,177 - - 1,178,177
Due from other funds - 40,363 - 40,363
Prepaids 95,216 - - 95,216
Total Assets $ 3,178,625 $ 582817 $ 73 $ 3,761,515
LIABILITIES
Accounts payable $ 39,594 $ 15,178 $ - $ 54,772
Accrued salaries 77,802 547 - 78,349
Due to other funds 50,481 - - 50,481
Due to component unit 1,261 - - 1,261
Deposits payable 104,936 - - 104,936
Total Liabilities 274,074 15,725 - 289,799
DEFERRED INFLOWS OF RESOURCES
Property taxes levied for subsequent periods 225,809 - - 225,809
Property taxes unavailable 14,885 - - 14,885
Lease 1,454,654 - - 1,454,654
Total Deferred Inflows of Resources 1,695,348 - - 1,695,348
FUND BALANCES
Nonspendable
Prepaids 95,216 - - 95,216
Restricted
Highways and streets - 567,092 - 567,092
Assigned
Culture and recreation 9,171 - 73 9,244
Unassigned 1,104,816 - - 1,104,816
Total Fund Balances 1,209,203 567,092 73 1,776,368
Total Liabilities, Deferred Inflows of
Resources and Fund Balances $ 3,178,625 $ 582,817 $ 73 $ 3,761,515

The accompanying notes are an integral part of the financial statements.
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CITY OF HOMETOWN, ILLINOIS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
APRIL 30, 2025

Total fund balances of governmental funds $ 1,776,368
Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental funds. 4,632,648

Some of the City's governmental revenues will be collected after fiscal year-end
but are not available soon enough to pay for the current period's expenditures and are
therefore not recognized in the governmental funds. 12,167

Deferred outflows and inflows of resources related to pensions are not reported in the
governmental funds:
Deferred outflows and inflows - IMRF 87,020

Long-term liabilities are not due and payable in the current period and, therefore, are not
reported in the governmental funds:
Lease liability (38,792)

Net pension liabilities are not due and payable in the current period and are therefore
not reported in the governmental funds:
Net pension liability - IMRF (127,945)

Net position of governmental activities $ 6,341,466

The accompanying notes are an integral part of the financial statements.
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CITY OF HOMETOWN, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED APRIL 30, 2025

Nonmajor
Motor Governmental
General Fuel Tax Fund Total
REVENUES
Taxes $ 480,907 $ - $ - $ 480,907
Intergovernmental 3,134,572 258,937 - 3,393,509
Licenses and permits 203,921 - - 203,921
Fines and forfeitures 569,577 - - 569,577
Charges for services 34,615 - - 34,615
Interest 54,945 4,372 - 59,317
Miscellaneous 5,959 - 12 5,971
Total Revenues 4,484,496 263,309 12 4,747,817
EXPENDITURES
Current
General government 1,168,901 - - 1,168,901
Public safety 1,821,260 - - 1,821,260
Highways and streets 324,790 211,069 - 535,859
Culture and recreation 41,760 - 172 41,932
Capital outlay 1,117,387 121,028 - 1,238,415
Debt service
Principal 21,834 - - 21,834
Interest and fiscal charges 248 - - 248
Total Expenditures 4,496,180 332,097 172 4,828,449
Deficiency of revenues under expenditures (11,684) (68,788) (160) (80,632)
OTHER FINANCING SOURCES
Issuance of lease 54,836 - - 54,836
Total Other Financing Sources 54,836 - - 54,836
Net change in fund balances 43,152 (68,788) (160) (25,796)
Fund balances at beginning of year,
as previously reported 2,194,819 - 749,228 2,944,047
Adjustments and restatements (1,028,768) 635,880 (748,995) (1,141,883)
Fund balances at beginning of year,
as adjusted and restated 1,166,051 635,880 233 1,802,164
Fund balances at end of year $ 1,209,203 $ 567,092 $ 73 $ 1,776,368

The accompanying notes are an integral part of the financial statements.
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CITY OF HOMETOWN, ILLINOIS
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED APRIL 30, 2025

Net change in fund balances - total governmental funds
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of
activities, the cost of these assets are allocated over their estimated useful lives and
reported as depreciation and amortization expense:

Capital outlay reported in governmental funds
Depreciation and amortization expense reported in the statement of activities

Revenues in the statement of activities that do not provide current financial resources are
reported as unavailable revenue in the governmental funds. This is the amount by which
unavailable revenues changed from the prior year.

The issuance of long-term debt provides current financial resources to governmental funds,
while the repayment of principal on long-term debt consumes the current financial
resources of the governmental funds:

Issuance of lease
Principal payments

Certain expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures of the
governmental funds:

Change in net pension liability - IMRF
Change in deferred outflows and inflows - IMRF

Change in net position of governmental activities

The accompanying notes are an integral part of the financial statements.
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CITY OF HOMETOWN, ILLINOIS
STATEMENT OF NET POSITION
PROPRIETARY FUND
APRIL 30, 2025

ASSETS
Current assets
Cash and cash equivalents
Accounts receivable - net of allowances
Due from other funds

Total current assets
Noncurrent assets
Capital assets
Depreciable
Less: accumulated depreciation

Total noncurrent assets

Total Assets

LIABILITIES
Current Liabilities
Accounts payable
Accrued salaries
Deposits payable

Total Liabilities
NET POSITION
Net investment in capital assets
Unrestricted

Total Net Position

Total Liabilities and Net Position

The accompanying notes are an integral part of the financial statements.
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Water Operations
and Maintenance

$ 2,001,594
312,715
10,118

2,324,427

2,010,416
(704,885)

1,305,531

$ 3,629,958

$ 49,597
3,492
42,155

95,244

1,305,531
2,229,183

3,534,714

$ 3,629,958




CITY OF HOMETOWN, ILLINOIS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUND
FOR THE YEAR ENDED APRIL 30, 2025

OPERATING REVENUES
Charges for services

Total Operating Revenues
OPERATING EXPENSES
Operations
Depreciation
Total Operating Expenses

Operating income

NONOPERATING REVENUE
Interest

Total Nonoperating Revenue
Change in net position

Net position, beginning of year, as previously reported
Adjustments and restatement

Net position, beginning of year, as restated

Net position at end of year

The accompanying notes are an integral part of the financial statements.
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Water Operations
and Maintenance

$ 1,657,281

1,657,281

1,580,434
47,813

1,628,247

29,034

16,363

16,363

45,397

3,754,317
(265,000)

3,489,317

$ 3,534,714




CITY OF HOMETOWN, ILLINOIS
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED APRIL 30, 2025

Water Operations
and Maintenance

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers and users $ 1,688,582

Payment to suppliers (1,475,073)

Payment to employees (91,317)
Net Cash from Operating Activities 122,192

CASH FLOW FROM NONCAPITAL

FINANCING ACTIVITIES
Interfund borrowings (502,929)
Net Cash from Noncapital Financing Activities (502,929)

CASH FLOW FROM CAPITAL AND RELATED

FINANCING ACTIVITIES
Purchase of capital assets (5,395)
Net Cash from Capital and Related Financing Activities (5,395)

CASH FLOW FROM INVESTING ACTIVITIES

Interest 16,363
Net Cash from Investing Activities 16,363
Change in cash and cash equivalents (369,769)

Cash and cash equivalents at
Beginning of year 2,371,363

End of year $ 2,001,594

RECONCILIATION OF OPERATING INCOME TO NET CASH
FROM OPERATING ACTIVITIES
Operating income $ 29,034
Adjustments to reconcile operating income to net cash
from operating activities

Depreciation 47,813
Changes in asset and liabilities

Change in accounts receivable 31,131

Change in accounts payable 11,374

Change in accrued salaries 2,670

Change in deposits payable 170

Net Cash from Operating Activities $ 122,192

The accompanying notes are an integral part of the financial statements.
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CITY OF HOMETOWN, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2025

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Hometown, Illinois (City) is a home-rule municipality incorporated in 1953. The City is located in
Cook County, approximately 15 miles south of downtown Chicago and covers an area of approximately 0.5 square
miles. The City elects a Mayor, Treasurer, Clerk and ten Aldermen. All elected officials serve four-year terms.
Services provided by the City include police protection, public improvements, water and sewer services, parks
and recreation, and general administrative services.

The City is a home unit under the Home Rule provisions of the Illinois Compiled Statues (ILCS).

The financial statements of the City have been prepared in conformity with accounting principles generally
accepted in the United States of America, as applied to government units (hereinafter referred to as generally
accepted accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles. The City’s
significant accounting policies are described below.

A. REPORTING ENTITY

The accompanying financial statements present the financial information of the City (the primary
government) and its component units. The financial information of the following component units are
included in the City’s basic financial statements because of the significance of their operational or financial
relationships with the City.

Hometown Public Library

The Hometown Public Library (Library) is responsible for providing library services to the City’s residents.
The Library is administered by a separate board appointed by the City’s Mayor and confirmed by the City
Council. The Library is fiscally dependent on the City as the Library tax levy must be approved by the City.
The Library is presented as a discretely presented component unit of the City. The Library does not issue
separate financial statements.

B. BASIS OF PRESENTATION

Government-Wide Financial Statements

The City’s basic financial statements include both government-wide (reporting the City as a whole) and fund
financial statements (reporting the City’s major funds). As discussed earlier, the City has one discretely
presented component unit. Both the government-wide and fund financial statements categorize primary
activities as either governmental or business-type. The City’s police, highway and street maintenance and
reconstruction, building code enforcement, public improvements, parks and recreation, and general
administrative services are classified as governmental activities. The City’s water and sewer is classified as
business-type activities.

In the government-wide statement of net position, both the governmental and business-type activities
columns are: (a) presented on a consolidated basis by column, and (b) reported on a full accrual basis of
accounting, economic resources measurement basis, which recognizes all assets and deferred outflows of
resources as well as liabilities and deferred inflows of resources.

The government-wide statement of activities reports both the gross and net cost of each of the City’s functions
(general government, public safety, highways and streets, and culture and recreation) and business-type
activities. The functions are supported by general government revenues (property, sales and use taxes, certain
intergovernmental revenues, fines, permits and charges for services, etc.). The statement of activities reduces
gross expenses, including depreciation and amortization, by related program revenues, which include (1)
charges to customers or applicants who purchase, use or directly benefit from goods, services or privileges
provided by a given function and (2) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function.
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CITY OF HOMETOWN, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2025

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
B. BASIS OF PRESENTATION (CONTINUED)

Government-Wide Financial Statements (continued)

The net costs (by function or business-type activity) are normally covered by general revenue (property, sales
and use taxes, certain intergovernmental revenues, etc.). The City does not allocate indirect costs.

This government-wide focus is more on the sustainability of the City as an entity and the change in the City’s
net position resulting from the current year’s activities.

Fund Financial Statements

The financial transactions of the City are reported in individual funds in the fund financial statements. Each
fund is accounted for by providing a separate set of self-balancing accounts that comprise its assets, deferred
outflows of resources, liabilities, deferred inflows of resources, fund equity, revenues, and expenditures or
expenses. Funds are organized into three major categories: governmental, proprietary, and fiduciary. The
emphasis in fund financial statements is on the major funds in either the governmental or proprietary
categories. Nonmajor funds by category are summarized into a single column.

Governmental funds are used to account for all or most of the City’s general activities, including the
collection and disbursement of restricted or committed monies (special revenue funds), the funds committed,
restricted or assigned for the acquisition or construction of capital assets (capital projects funds), and the
funds committed, restricted or assigned for the servicing of long-term debt (debt service funds). The General
Fund is used to account for all activities of the general government not accounted for in some other fund.

Proprietary funds are used to account for activities similar to those found in the private sector, where the
determination of net income is necessary or useful for sound financial administration. Goods or services from
such activities can be provided either to outside parties (enterprise funds) or to other departments or agencies
primarily within the government (internal service funds).

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments.
The City does not report any fiduciary funds.

Governmental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of
financial position and changes in financial position (sources, uses, and balances of financial resources) rather
than upon net income.

The City reports the following major governmental funds:

The General Fund is the general operating fund of the City. It is used to account for all financial resources
except those accounted for in another fund. The General Fund is a major fund.

The Motor Fuel Tax Fund is used to account for motor fuel sales tax and allotments from the State of
Illinois and the related street maintenance and reconstruction expenditures.

The City reports the following major proprietary fund:

The Water Operations and Maintenance Fund accounts for the provision of water and sewer services to
the residents of the City.
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CITY OF HOMETOWN, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2025

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe which transactions are recorded within the various financial
statements. Basis of accounting refers to when transactions are recorded regardless of the measurement focus
applied. On the government-wide statement of net position and the statement of activities, both governmental
and business-type activities are presented using the economic resources measurement focus as defined below.

In the fund financial statements, the current financial resources measurement focus or the economic resources
measurement focus is used, as appropriate. All governmental funds utilize a current financial resources
measurement focus. Only current financial assets, deferred outflows of resources, liabilities, and deferred
inflows of resources are generally included on the governmental balance sheets. The governmental funds
operating statements present sources and uses of available spendable financial resources during a given
period. These funds use fund balance as their measure of available spendable financial resources at the end
of the period.

All proprietary funds utilize an economic resources measurement focus. The accounting objectives of this
measurement focus are the determination of operating income, changes in net position (or cost recovery),
financial position, and cash flows. All assets, deferred outflows of resources, liabilities, and deferred inflows
of resources (whether current or noncurrent) associated with their activities are reported. Proprietary equity
is classified as net position.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, both governmental and
business-type activities are presented using the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred or
economic asset used. Revenues, expenses, gains, losses, assets, deferred outflows of resources, liabilities,
and deferred inflows of resources resulting from exchange and exchange-like transactions are recognized
when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis of
accounting. Under this modified accrual basis of accounting, revenues are recognized when “measurable and
available.” Measurable means knowing or being able to reasonably estimate the amount. Available means
collectible within the current period or soon enough thereafter to pay liabilities of the current period. The
City considers collections within sixty days of year-end to be available. Expenditures (including capital
outlay) are recorded when the related fund liability is incurred, except for principal and interest on long-term
debt, which are recognized when due. In applying the susceptible to accrual concept under the modified
accrual basis, those revenues susceptible to accrual are property taxes, sales and use taxes, franchise taxes,
licenses, interest revenue, and charges for services. All other revenues are not susceptible to accrual because
generally they are not measurable until received in cash.

Proprietary funds utilize the accrual basis of accounting. Under the accrual basis of accounting, revenues are
recognized when earned and expenses are recorded when the liability is incurred or economic asset used.
Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with
a proprietary fund’s principal ongoing operations. The principal operating revenues of the City’s enterprise
funds are charges to customers for sales and services. The City also recognizes as operating revenue the
portion of tap fees intended to recover the cost of connecting new customers to the system. Operating
expenses for enterprise funds include the cost of sales and services, administrative expenses, and depreciation
on capital assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues
and expenses.
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CITY OF HOMETOWN, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2025

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are considered to be cash on hand, demand deposits, and all highly liquid
investments with an original maturity of three months or less. For the purpose of the proprietary fund’s
statement of cash flows, cash and cash equivalents are considered to be cash on hand, demand deposits, and
all highly liquid investments with an original maturity of three months or less.

INTERFUND RECEIVABLES, PAYABLES, AND ACTIVITY

Interfund activity is reported as loans, services provided, reimbursements or transfers. Loans are reported as
interfund receivables and payables as appropriate and are subject to elimination upon consolidation. Services
provided, deemed to be at market or near market rates, are treated as revenues and expenditures/expenses.
Reimbursements are when one fund incurs a cost, charges the appropriate benefiting fund and reduces its
related cost as a reimbursement. All other interfund transactions are treated as transfers. Transfers between
governmental or proprietary funds are netted as part of the reconciliation to the government-wide financial
statements.

RECEIVABLES

In the government-wide financial statements, receivables consist of all revenues earned at year end and not
yet received. Allowances for uncollectible accounts receivable are based upon historical trends and the
periodic aging of accounts receivable. Major receivables balances for governmental activities include
property taxes, sales and use taxes, franchise taxes, and grants. Business-type activities report utility charges
as its major receivables.

PREPAIDS

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaids
in both the government-wide and fund financial statements. The cost of governmental fund-type prepaids are
recorded as expenditures when consumed rather than when purchased.

CAPITAL ASSETS

Capital assets purchased with an original cost of $2,500 are reported at historical cost. Contributed assets are
reported at acquisition value as of the date received. Additions, improvements, and other capital outlays that
significantly extend the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance
are expensed as incurred.

The following estimated useful lives are used to compute depreciation and amortization on a straight-line
basis:

Estimated
Capital Asset Category Useful Life
Buildings 15-40 years
Water and sewer systems 25-40 years
Infrastructure 20 years
Equipment 3-15 years
Improvements 15 years
Street lighting 25 years
Lease asset - equipment 3-15 years
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L.

COMPENSATED ABSENCES

It is the City’s policy to permit employees to accumulate earned but unused vacation, compensatory time off,
personal time off, and sick pay benefits, which are collectively referred to as compensated absences.
Compensated absences are accrued when incurred in the government-wide financial statements.

In governmental funds, a liability for these amounts is reported only if they are due and payable as a result
of employees who have terminated or retired.

All employees who have completed one year of continuous full-time employment are eligible for vacation
benefits. Police officers who worked in a part-time capacity for the City are immediately eligible for vacation
benefits upon full-time employment. The amount of vacation time earned is based on years of service.
Vacation benefits are not accumulated and must be taken in the year in which they are earned.

Full time employees are eligible for six days of sick leave per year. Unused sick leave is not accumulated.
Full time police officers earn two personal days per calendar year.

Library employees working at least 250 hours per year are eligible for vacation benefits. Unused vacation
benefits may be paid out at a maximum of 50 percent of time accrued at the end of the fiscal year. Sick leave
is earned and up to 30 days may be accumulated, however unused sick leave will not be paid upon
termination. Full time employees received three personal days per fiscal year and part time employees receive
two personal days per calendar year. There is no accumulation of personal leave.

In the fund financial statements, governmental funds report compensated absences as expenditures and as
fund liabilities to the extent that the liabilities have matured (that is, become due for payment during the
period). At April 30, 2025, the City’s and Library’s compensated absences liability was immaterial and is
therefore not reported in the financial statements.

LONG-TERM LIABILITIES

In the government-wide and proprietary fund financial statements, long-term liabilities are reported as
liabilities in the applicable governmental activities, business-type activities, or proprietary fund statement of
net position. Premiums and discounts are amortized over the life of the related debt using the effective interest
method. Debt is reported net of the applicable premium or discount. Debt issuance costs are reported as
expenses at the time of issuance.

In the fund financial statements, governmental fund types recognize premiums and discounts, as well as
issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.

LEASES
LESSEE

At the commencement of a lease, the City measures the lease liability at the present value of payments
expected to be made during the lease term. Subsequently, the lease liability is reduced by the principal portion
of lease payments made. The lease asset is initially measured at an amount equal to the initial measurement
of the related lease liability plus any lease payments made, less any lease incentives received, at or before
commencement of the lease term, plus initial direct costs that are ancillary charges necessary to place the
lease asset into service. The lease assets are generally amortized on a straight-line basis over the shorter of
the lease term or the asset’s useful life.

The City generally uses the interest rate charged by the lessor as the discount rate. When the interest rate
charged by the lessor is not provided, the City generally uses its estimated incremental borrowing rate as the
discount rate for leases.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
K. LEASES (CONTINUED)
LESSOR

Lease receivables are measured at the present value of lease payments expected to be received during the
lease term. Variable lease payments are recorded as an inflow of resources in the period to which those
payments relate. A deferred inflow of resources is recorded at the initiation of the lease in an amount equal
to the initial measurement of the lease receivable. The deferred inflow of resources is recognized on a straight-
line basis over the term of the lease.

L. DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents
a consumption of net assets that applies to a future period and so will not be recognized as an outflow of
resources until then. In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement element, deferred inflows
of resources, represents an acquisition of net assets that applies to a future period and so will not be recognized
as an inflow of resources until that time.

M. FUND BALANCE AND NET POSITION

In the government-wide and proprietary fund financial statements, equity is classified as net position and
displayed in three components:

Net Investment in Capital Assets — Consists of capital assets, net of accumulated depreciation and
amortization and reduced by the outstanding balances of any liabilities that are attributable to the
acquisition, construction, or improvement of those assets.

Restricted — Consists of net position with constraints placed on the use either by (1) external groups such
as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law through
constitutional provisions or enabling legislation.

Unrestricted — All other net position that do not meet the definition of “restricted” or “net investment in
capital assets.”

When both restricted and unrestricted net position is available for use, it is the City’s policy to use externally
restricted resources first.

In the governmental funds, the components of fund balance include the following line items:

Nonspendable — Consists of amounts that cannot be spent because they are either not in spendable form
or legally or contractually required to be maintained intact.

Restricted — Consists of externally enforceable limitations on use, such as limitations imposed by
creditors, grantors, contributors, or laws and regulations of other governments as well as limitations
imposed by law through constitutional provision or enabling legislation.

Committed — Consists of a self-imposed limitation set in place prior to the end of the period. The
limitations are imposed at the highest level of decision making that requires formal action at the same
level. For the City, the Mayor and City Council are the highest level of decision making, and formal
resolutions by the City Council would be required to establish, modify or rescind a fund balance
commitment.

Assigned — Consists of limitations resulting from intended use, where the intended use is established by
the Mayor and City Council. It also includes all remaining amounts that are reported in governmental
funds, other than the General Fund, that are not classified as nonspendable and are neither classified as
restricted or committed.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
M. FUND BALANCE AND NET POSITION (CONTINUED)

Unassigned — Consists of the total fund balance in the General Fund in excess of nonspendable,
restricted, committed, and assigned fund balance. This also includes any negative fund balance in other
funds.

It is the City’s policy to consider restricted resources to have been spent first when an expenditure is incurred
for which both restricted and unrestricted (i.e., committed, assigned, or unassigned) fund balances are
available, followed by committed and then assigned fund balances. Unassigned amounts are used only after
the other resources have been used. When an expenditure is incurred for purposes for which both restricted
and unrestricted fund balances are available, the City first utilizes any restricted amounts followed by
unrestricted amounts.

ADOPTION OF NEW ACCOUNTING STANDARDS
Adoption of GASB Statement No. 100

As of May 1, 2024, the City adopted GASB Statement No. 100, Accounting Changes and Error Corrections.
The implementation of this standard requires additional presentation and disclosure for accounting changes
and error corrections. The financial statements have been updated to conform to the presentation requirements
related to the error corrections and accounting changes in the financial statements for the year ended April
30, 2025.

Adoption of GASB Statement No. 101

As of May 1, 2024, the City adopted GASB Statement No. 101, Compensated Absences. The provisions of
this standard modernize the types of leave that are considered a compensated absence and provides guidance
for a consistent recognition and measurement of the compensated absence liability. the implementation of
this standard has no impact on the financial statements for the year ended April 30, 2025.

NOTE 2. DEPOSITS

Cash and cash equivalents as of April 30, 2025 was comprised of the following:

Primary Government Component Unit
Governmental Business-type Hometown
Activities Activities Total Public Library
Cash on hand $ 450 $ 20 % 470  $ -
Deposits with financial institutions 1,868,595 2,001,574 3,870,169 88,368
Total cash and cash equivalents $ 1,869,045 $ 2,001,594 $ 3,870,639 $ 88,368

Custodial Credit Risk — In the case of deposits, this is the risk that in the event of a bank failure, the City’s deposits
may not be returned to it. As of April 30, 2025, approximately $772,000 of the City’s deposits with financial

institutions were not FDIC insured or collateralized by pledged securities in the City’s name.
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NOTE 3. PROPERTY TAXES, RECEIVABLES AND ALLOWANCE FOR UNCOLLECTIBLES

Property Taxes

The City levies property tax each calendar year on all taxable real property located in the City. The City must file
its tax levy ordinance on or before the last Tuesday in December of each year. The tax levy ordinance was passed
by the City Council on December 10, 2024. Details of the property tax calendar are as follows:

Property Tax Calendar
Lien date January 1, 2024 January 1, 2023 January 1, 2022
Levy date December 10, 2024 December 12, 2023 December 13, 2022

. March 1, 2025 March 1, 2024 March 1, 2023
Ist installment due date

FY 2025 revenue FY 2024 revenue FY 2023 revenue
. September 1,2025 September 1,2024 September 1, 2023
2nd installment due dat ’

fa@ mstafiment cue date FY2026 revenue FY2025revenue FY 2024 revenue

The first installment is an estimated bill and is 55 percent of the prior year’s tax bill. The second installment is
based on the current levy, assessment and equalization, and any changes from the prior year will be reflected in
the second installment bill.

Based upon collection histories, the City has provided an allowance for uncollectible property taxes of 5 percent
of the current year’s levy. Allowances for uncollectible property taxes receivable at April 30, 2025 are as follows:

Primary Component
Government Unit
Hometown
General Fund Public Library
Property taxes receivable $ 259,553 $ 48,673
Allowance for uncollectibles (19,197) (4,094)
Receivable - net $ 240,356 $ 44,579

Enterprise Fund Receivable

Trade account receivable, consisting of amounts due from residents for water and sewer, are recorded net of
uncollectible amounts, as determined by management. As of April 30, 2025 management determined that no
allowance was necessary due to history of collections.

NOTE 4. LEASE RECEIVABLE

In June 2016, the City entered into a lease with SBA Monarch Towers III, LLC. Under the lease, Monarch pays
the City for the right to place a cell tower antenna on City property for a term of 99 years.

In October 2017, the City entered into a lease with APC Towers II, LLC. Under the lease, APC pays the City
$2,100 monthly, subject to a 2% annual escalation, for the right to place a cell tower antenna on City property for
aterm of 5 years. The agreement automatically renews for 5 year periods for a total term of 99 years.

During the year ended April 30, 2025, the City recognized $16,013 of lease revenue and $46,722 of interest
revenue.
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NOTE 5. CAPITAL ASSETS

Capital asset activity for the year ended April 30, 2025, was as follows:

Restated
Beginning Ending
Balance Increases Decreases Balance
Primary government - City of Hometown
Governmental activities
Capital assets not being depreciated or amortized
Land $ 74,308 - - $ 74,308
Total capital assets not being depreciated
or amortized 74,308 - - 74,308
Capital assets being depreciated or amortized
Buildings and improvements 1,145,225 22,783 - 1,168,008
Equipment 1,764,684 80,777 31,195 1,814,266
Street lighting 331,935 - - 331,935
Infrastructure 4,413,561 1,000,958 - 5,414,519
Lease assets - equipment 11,114 57,786 - 68,900
Total capital assets being depreciated
or amortized 7,666,519 1,162,304 31,195 8,797,628
Less accumulated depreciation or amortization
Buildings and improvements 724,487 27,157 - 751,644
Equipment 1,165,744 156,312 31,195 1,290,861
Street lighting 331,935 - - 331,935
Infrastructure 1,616,579 220,671 - 1,837,250
Lease assets - equipment 5,557 22,041 - 27,598
Total accumulated depreciation or
amortization 3,844,302 426,181 31,195 4,239,288
Total capital assets being depreciated or
amortized, net 3,822,217 736,123 - 4,558,340
Governmental activities capital assets, net $ 3,896,525 736,123 - $ 4,632,648
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NOTE 5. CAPITAL ASSETS (CONTINUED)

Restated
Beginning Ending
Balance Increases Decreases Balance
Business-type Activities
Capital assets being depreciated
Buildings $ 14495  § - $ - $ 14,495
Equipment 1,209,974 5,396 - 1,215,370
Water and sewer system 780,551 - - 780,551
Total capital assets being depreciated 2,005,020 5,396 - 2,010,416
Less accumulated depreciation for
Buildings 14,495 - - 14,495
Equipment 155,633 32,401 - 188,034
Water and sewer system 486,944 15,412 - 502,356
Total accumulated depreciation 657,072 47,813 - 704,885
Business-type activities capital assets, net § 1347948 § (42417) § - $ 1,305,531
Restated
Beginning Ending
Balance Increases Decreases Balance
Component unit - Hometown Public Library
Capital assets being depreciated
Buildings and improvements $ 81,310  § - $ - $ 81,310
Equipment 4,969 - - 4,969
Total capital assets being depreciated 86,279 - - 86,279
Less accumulated depreciation
Buildings and improvements 66,682 2,977 - 69,659
Equipment 4,969 - - 4,969
Total accumulated depreciation 71,651 2971 - 74,628
Hometown Public Library capital assets, net $ 14628 $ (2977) § - $ 11,651
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NOTE 5. CAPITAL ASSETS (CONTINUED)

Depreciation and amortization expense was charged to functions/programs as follows:

Primary government - City of Hometown
Govemmental activities:
General government $
Public safety
Highway and streets
Culture and recreation
Total governmental activities $

Business-type activities:
Water operations $

Component unit - Hometown Public Library
Culture and recreation $

NOTE 6. LONG-TERM LIABILITIES

12,002
106,061
235,127

72,991

426,181

47,813

2,977

The following is a summary of changes in long-term liabilities during the year ended April 30, 2024:

Beginning Ending Due within
Balance Additions Retirements Balance one year
Governmental Activities
Lease liability $ 5,790 $ 5486 § 21,834 § 38,792 $ 20523
Net pension liability - IMRF 182,161 261,284 315,500 127,945 -
Total governmental activities $ 187,951 $ 316,120 $ 337334 $ 166,737 $ 20,523

For governmental activities, payments on the leases and net pension liability are generally made by the General

Fund.
Lease Liability

The City has entered into lease agreements to lease office and police equipment and recognizes a lease liability
and related lease asset. The first agreement is for office equipment and has a five-year term ending in April 2026,
with monthly payments of $257. The second agreement is for police equipment and has a three-year term ending

in June 2026, with fixed annual payments of $19,000.

The annual debt service requirements to maturity for leases are as follows:

Fiscal Lease Liability

Year Principal Interest

2026 $ 20,523 $ 1,559

2027 18,269 731
Total $ 38,792 $ 2,290
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NOTE 7. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

Due to and from other funds results from the time lag between the dates interfund goods or services are provided
or reimbursable expenditures occur and when the payment between funds is made. The composition of interfund
balances as of April 30, 2025, are as follows:

Receivable Fund Payable Fund Amount
Motor Fuel Tax General $ 40,363
Water Operations and Maintenance General 10,118
$ 50,481

NOTE 8. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts: theft of, damage to and destruction of assets; errors
and omissions; natural disasters; and injuries to the City’s employees. The City participates in the Illinois
Municipal League Risk Management Association which includes general liability, public officials and employee
liability, liquor, auto, property, inland marine, crime, worker’s compensation, public official position bond, and
information security protection. There were no significant changes in insurance coverages from the prior year and
settlements did not exceed insurance coverage in any of the past three fiscal years.

NOTE 9. COMMITMENTS AND CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may constitute
a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor
cannot be determined at this time and the City expects such amounts, if any, to be immaterial.

NOTE 10. ILLINOIS MUNICIPAL RETIREMENT FUND
Plan Description

The City’s defined benefit pension plan for regular employees provides retirement and disability benefits, post-
retirement increases, and death benefits to plan members and beneficiaries. The City’s plan is managed by the
[llinois Municipal Retirement Fund (IMRF), the administrator 